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AUGUSTUS EXPLORATION LIMITED 


January 15, 1965 
DIRECTORS’ REPORT 


To the Shareholders: 


This is the tenth annual report of the Company. Included are the consolidated financial 


statements and the report of the Auditors. 


At year end, net current assets amounted to $280,430, an increase of $132,000 over 
the December 31, 1963 figures. Quoted market value of shares in mining and exploration 


companies at $2,071,804 is up $147,000 from the previous year-end market value. 


Net income totalled $112,451, a reduction of $87,513 from 1963. Lower dividend 
revenue from The Canadian Faraday Corporation Limited, the Company’s principal investment, 
was the main contributing factor to the decrease in net income. You will note that, in spite of 


this reduction, the overall financial position of the Company has improved considerably. 


Augustus continues to control The Canadian Faraday Corporation which, since the sale 
of its mining operations in 1963 to Metal Mines Limited, receives its income from investments. 
Faraday’s main holdings are an 85% interest in Metal Mines Limited, plus a substantial interest 
in Western Mines Limited which is preparing for production its high grade, precious and base 


metal property on Vancouver Island, British Columbia. 
Faraday’s interest in Canadian Silica Corporation Limited was sold during the year. 


Metal Mines operates a profitable nickel-copper mine at Gordon Lake, Ontario. For 
the first six months of the year it also operated its uranium mine at Bancroft, Ontario, until 
forced to shut down because of lack of markets. A diversified exploration program is conducted 
by Metal Mines. 


Exploration ventures continue to be a key activity of your Company and many situations 
are exarnined each year with a view to acquiring an interest in promising mining properties 


either by staking. purchase or treasury financing. 
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TORONTO -DJ- MONTREAL TRUST CO ON BEHALF ® 
A CANADIAN CLIENT 1S OFFERING TO PURCHASE 
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ADD- OFFER FOR AUGUSTUS 


TORONTO -DJ- THE OFFER FOR AUGUSTUS EXPLORA¥ 


{ON APPARENTLY TOOK MANAGEMENT BY COMPLETE 


SURPRISE - H BRODIE HICKS GENERAL MANAGER SAID 
THAT HE AND AS FAR AS HE KNEW OTHER NIRECTORS 
-HADN-T BEEN INFORMED OF THE OFFER- 

HE SAID HE COULD MAKE NO COMMENT UNTIL 
DIRECTORS MEET !1N TORONTO LIKELY TOMORROW 

AUGUSTUS EXPLORATION WHICH HAS AN INVESTMENT 
PORTFOLIO OF APPROXIMATELY 2 000-000 nLS. CON- 
TROLS CANADIAN FARADAY CORP WHICH HAS AN R85 PC 
INTEREST IN METAL MINES LTD AND A MAJOR INTEREST 
IN WESTERN MINES LTD 

METAL MINES WHICH OPERATES A NICKEL-COPPER 
MINE AT GORDON LAKE ONT HAD NET #!NCOME FOR 
THE DEC 31 1964 YEAR OF 434 255 DLS ENUAL TO 
S1X CENTS PER SHARE — METAL MINES ALSO GWNS AN 
URANIUM MINE AT BANCROFT ONT WHICH WAS FORCED 
TO CLOSE DOWN IN MID-YEAR 1964 BECAUSE OF Lack 
OF MARKETS 

METAL MINES ALSO CONTROLS PRAIRIE POTASH 
MINES LTD WHICH EARLIER THIS YEAR REPORTED !T 
WAS SEEKING FINANCING FOR A LARGE-SCALE TEST OF 
A MANITOBA POTASH PROPERTY 

WESTERN MINES EARLY IN JULY UNDERTOOK SENIOR 


FINANCING TOTALING #t! OOO OOD DLS TO BRING {ITS 


VANCOUVER ISLAND COPPER-LEAD~-7!INC-GOLND-SILVER 


PROPERTY tNTO PRODUCTION 
THE COMPANY SAID iT EXPECTED TO BE IN PRON- 
UCTION AT A MILLING RATE OF 750 TONS A DAY BY 


THE SPRING OF NEXT YEAR 
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In 1964, exploratory efforts were undertaken directly by the Company in two areas of 
Ontario and two in Quebec. Further work will be done in 1965 on one property in each 
province. Roundtower Minerals Limited (in which Augustus has a one-third interest) continued 
prospecting, including exploratory diamond drilling, in the Republic of Ireland. Values obtained 
were below ore grade. Additionally, the Company participated in two prospecting syndicates, 


one of which has located favorable properties in Nevada that now are under investigation. 
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AUGUSTUS EXPLORATION LIMITED 


AND ITS WHOLLY OWNED SUBSIDIARY 
NMC SECURITIES LIMITED 


Both incorporated under the laws of Ontario 


(Note 1) 

ASSETS 

Current assets: ; 
Coa yA Pec ee ot sec On Lt Rese ee 74,037 
DYNilelalnVelS ROSES DD ae UAE 3? a tl 134,647 
Accountsreceivable: 26442 he eee eee US SO! 


Prepaid expenses: cea a ee eee ol? 286,140 


Interest in mining properties and mining and exploration companies: 


Shares in mining and exploration companies, valued not in excess of cost (quoted 
inkol Carr WHI UeY SHO 4SH04)) ((nvees I) Cine) 2) cn 2,817,041 


Mining ‘claims: and intenests: (mote 70) ) ame eee eee 658,406 3,475,447 


Fixed assets: 
Land; buildings ‘and equipment, seteecs tne eee, ee eee 59,927 


Less Accumulated depreciation, 22. es cs he age oes ee ee ee 50,697 9,230 


$3,770,817 


The accompanying notes are 


AUDITC 


To the Shareholders of 
Augustus Exploration Limited: 


We have examined the consolidated balance sheet of Augustus Exploration Limited and its wh« 
surplus for the year ended on that date. Our examination included a general review of the account 
in the circumstances. 


In our opinion the accompanying consolidated balance sheet and related consolidated stat 
Exploration Limited and its wholly owned subsidiary as at December 31, 1964 and the results of th 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada 
January 8, 1965 


CONSOLIDATED BALANCE SHEET 


DECEMBER 31, 1964 


LIABILITIES 


Current liabilities: 


PVecouris: PayCbIe: Ghd) Gecrued expenses. aa At 


SHAREHOLDERS’ EQUITY 


Capital stock: 
Authorized, 10,000,000 shares of $1.00 par value each 
Issued, ARS DR ATP shOnes!, ieee canes tari /\aell = eet) pei whe bias So nbd) asst 4,321,477 


eT tee AL ER eh ts ec ee ee 556,370 3,765,107 


Approved on behalf of the Board: 


Wm. McKEE, Director. 
L. E. WETMORE, Director. 


$3,770,817 


egral part of this statement. 


=PORT 
2d subsidiary as at December 31, 1964 and the consolidated statements of income, deficit and contributed 
edures and such tests of accounting records and other supporting evidence as we considered necessary 


of income, deficit and contributed surplus present fairly the combined financial position of Augustus 
dined operations for the year ended on that date, in accordance with generally accepted accounting 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
Chartered Accountants 


AUGUSTUS EXPLORATION LIMITED 


AND ITS WHOLLY OWNED SUBSIDIARY 
NMC SECURITIES LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENT 
YEAR ENDED DECEMBER 31, 1964 


i 


Subsidiaries not consolidated: 


The following subsidiaries, because of their inactivity, are not included in this consolidation: 


Greenoaks Mines Limited 
Ligneris Goldfields Limited 


The total book value of shares of subsidiaries not consolidated is $36,500. There is no quoted market 


value for these shares as at December 31, 1964. 


2. Shares in mining and exploration companies: 


In some instances large blocks of shares are held and quoted market values are not necessarily 


indicative of amounts that might be realized if the shares were to be sold. 


Included in the quoted. market value is $150,975 representing escrowed shares which have been valued 


at 50% of the quoted market price of free shares. 


3. Mining claims and interests: 


The accounting treatment of mining claims and interests is as follows: 


(a) Profits and losses on disposals of claims are carried directly to the deficit account. 


(b) Where a group of claims is disposed of other than en bloc, the entire proceeds of disposals are 
credited against cost of the group. No adjustment is made for profit or loss until the entire 
group is disposed of or proceeds of the sale of a portion of the group exceed the total cost of 


the group. 


The stated value of mining claims and interests is determined as follows: 


Balance at beginning of year 0. 


Add: 


Cost of claims staked 
Expenditures 


Deduct: 
Gost of claims sabcndome cman ane nn nn 10,591 
GOStLOF scl iiSeSOl Cl re ee ee ree ce ee 965 


Balance at end of year 


646,424 


4,125 
19,413 


669,962 


11,556 
$ 658,406 


AUGUSTUS EXPLORATION LIMITED 


AND ITS WHOLLY OWNED SUBSIDIARY 
NMC SECURITIES LIMITED 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1964 


REVENUE 
STS ECS SY eo aE eal © cece ous We 0 oh A ee 134,747 
BROHMOMBSE CU Mit GS eee oi ean ter. Seek ee ee Mee re ee ee 49,367 
SO STOSTATP SR AE Pa cs eo lnk eNO a OO ee 4,590 
eee TRCN reer or eee eh ee 1,454 
BR CHIMES OSCE OL tI KC), SSOP se a eet 300 
EXPENSES 
Meee XE TOUCHY errr rake) ter, ee a ee ee ee ae 25,800 
SCTE STIS GIS Tal Ns ad alee 5.00 See so Rn a eed Ae J acon OE es Oe ce So 46,461 
[AP SCSTRENS ea a a ee pe OS 625 
'DYS)SCHINCY A: ove Se me ep a a ae See leper eS 2 Bee aed 3,905 
Emavonces Oo. otherscompanies, written, Of 2.2.05 1,216 
RRM ICONIOE TOU AV OC ac ca oes Sa reed ae ha cae Na eas cnc es 
CONSOLIDATED STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1964 
Deticit at beginning of year 22. 2. FEL Agr ae SS Sr NC, Se 
MRE OST OL aITEMRICh CICIINIS ORCC OTIOC ee og eo 
Deduct: 
PNG SEICOMIO SION Vie Ol ae arte oe re a ghee, Be Rr 2 See a 112,451 
PLOT be ONE SalaeOrc MinIMOP CIOS 2 = ee eter ee 1 ee ee le ee 1,035 


Deduct Contributed surplus 


Deficit at end of year 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 
YEAR ENDED DECEMBER 31, 1964 


Roninoureccsurpius-of beginning OF YOOr 2. 2 ee 
Deduct Balance transferred to reduce deficit OEY ee i CR ead NN 


Runinolied surmus ot @n0 OF YOOrme =... 6. ee 


190,458 


78,007 
$ 112,451 


741,297 
10,591 


751,888 


113,486 


638,402 
82,032 


$ 556,370 


82,032 
82,032 


Nil 
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